
Overall strategy summary: 
Day trading through a corporation provides the following: 

● A fair, legitimate method of distributing the profits to the shareholders, via dividends 
per share if dividends are distributed equally per share. 

● A more favorable taxation which allows the account to grow faster, if the money 
earned isn’t taken out of the corporation. 

 
Note that for taxation purposes, I am considering the profits earned to be “active income” 
and not passive income.  
 
Steps summary: 

● Create the corporation 
● Open corporate bank account 
● Set up the IB trading account 
● Fund the account 
● Connect Algolab the the trading account. 

Additonal steps which can be done after the account is live: 
● Create an additional user for the IB account, with trade permissions only (no money 

transfer privileges) 
● Remove the IB key authentication for this account (only username/password 

required) 
● Setup Algolab to use this new username/password for simplicity and reliability. 

 
 
Detailed steps: 
 

● Create corporation 
○ Fill out articles of incorporation form: 

■ https://www.servicealberta.ca/business-incorporation.cfm 
■ I had issues downloading this form with Chrome, I used IE instead. 

○ I suggest using a numbered corporation, so you can skip the uniqueness 
search for a named corporation (NUANS report). 

○ For the directors, I would suggest to create the corporation with one director 
owning 100% of the voting class A shares  to get things going with Interactive 
Brokers. IB will ask for detailed identification for all individuals or entities who 
own more than 10% of the shares, so this makes things easier to start with. 

○ Classes of shares, example text: 
■ “The corporation is authorized to issue an unlimited number of class A 

shares” 
■ You could also add unlimited number of class B non-voting shares. 

○ Restrictions on shares - the intent of the text is to clearly specify that the 
corporation is private, not public (for reporting requirements): 

■ “The right to transfer shares of the Corporation shall be restricted in 
that no shareholder shall be entitled to transfer any share or shares of 
the Corporation without the approval of: 

https://www.servicealberta.ca/business-incorporation.cfm


1) The directors of the Corporation expressed by resolution 
passed by votes cast by a majority of the directors of the 
Corporation at a meeting of the board of directors or signed by 
all of the directors of the Corporation, OR 

2) The shareholders of the Corporation expressed by a resolution 
passed by the votes cast by a majority of the shareholders who 
voted in respect of the resolution or signed by all shareholders 
entitled to vote on that resolution.” 

● Other rules or provisions: Again the intent of the text is to clearly state that the 
corporation is private, not public, by limiting number of shareholders and 
explicitly prohibiting invitation to public and share transfer. 

○ “NUMBER OF SHAREHOLDERS: That the number of shareholders of 
the Corporation, exclusive of persons who are in its employment and 
exclusive of person, who, having been formerly in the employment of 
the Corporation, were, while in that employment, and have continued 
after the termination of that employment to be shareholders of the 
corporation, is limited to not more than fifty, two or more persons who 
are the joint registered owners of one or more shares being counted 
as one shareholder. 

 
○ PROHIBITION OF INVITATION TO PUBLIC: That any invitation to the 

public to subscribe for securities of the corporation is prohibited. 
 

○ RESTRICTIONS ON SECURITIES TRANSFER: The corporation’s 
securities, other than non-convertible debt securities, shall not be 
transferred without either (a) the sanction of a majority of the directors 
of the corporation, or (b) the sanction of the majority of the 
shareholders of the corporation, or alternatively (c), if applicable, the 
restriction contained in security holders’ agreements.” 

● Bring filled out form to Registry.  
○ The clerk will transfer the text in your form to their electronic entry 

system. 
■ Have a MS Word version of the above, as well as a plain text 

version (TXT file) on a USB stick, so they can copy/paste 
easily. Otherwise they may charge you $20 extra per page for 
typing services 

● Next, get a business number from CRA. You will need it during the IB 
application.It can be done online and is free and very quick.  

○ https://www.canada.ca/en/revenue-agency/services/tax/businesses/to
pics/registering-your-business/register.html 

○ Write that number down somewhere, I never even received an email 
to confirm. 

● Open a chequing account for the corporation (TD has a low cost business 
account for less than $10/month. This account will be used to pool the money 
from investors initially, and transfer the money to IB via wire or EFT. 

○ The account will also be used at the funding stage.  

https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/registering-your-business/register.html
https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/registering-your-business/register.html


○ The account also makes the bookkeeping easier for expenses such as 
the Algolab subscription fee. You can connect Paypal to this bank 
account (takes a few days to verify the account). 

 
 
IB account application 
 
The application is more complex than for an individual. 
 
You will need: 

● All you incorporation documents 
● Your CRA business number (ends with RC0001) 
● Social Insurance numbers, address/phone for all directors and >10% 

shareholders. 
● Your photo ID, and a personal bank account statement (not the corporation’s 

account, one with your own name on it). 
 
Begin the application for a corporation. 

 
 
Answer NO to hedge fund, mutual fund or similar collective investment vehicle. By “collective 
investment vehicle” here, they mean a public offering, which we are not doing. 

 
 
Fill out your corporation ID: 



 
 
Fill out Account Support and Base Currency: 

 
 
 
 
Specify USD for currency: 



 
 
Regulatory info - answer no to all: 



 
 



 
 
Tax classification: 

 
 
Fill out the authorized person form (if you pick Employed by another, you will need to give 
your employer’s address): 



 
 

 
 
You will need to give your own Social Insurance Number: 

 
 
***IMPORTANT***  If you have more than one director, or more than one shareholder when 
setting up your IB account, you will have to answer “yes” here before clicking on Continue, to 
record information for the additional shareholders, including their social insurance number: 

 
 
Registered Owners 
This form should show all the registered owners if you have answered yes to the above and 
have correctly filled out the subsequent forms. 
 
W-8BEN-E 
This form may seem quite complicated but is actually quite simple to fill out. You can look at 
a copy of this form in advance over here: https://www.irs.gov/pub/irs-pdf/fw8bene.pdf 
 
Note that the web form on the IB site is interactive, so you may not see all the sections from 
the above PDF while working with the online IB form. 
 

https://www.irs.gov/pub/irs-pdf/fw8bene.pdf


You should be able to fill it out as follows: 
Part 1:  
1- Name of corporation 
2- Country of incorporation: Canada 
3- Leave blank 
4- Select “Corporation” 
5- Select “Active NFFE”. This stands for “Active Non Financial Foreign Entity”. Day trading is 
considered active income, we are not a financial institution, and we are a foreign entity. 
6,7- Fill out the mailing address of the corporation 
The web form is interactive, some sections will not be visible depending on what you choose 
in section 5. We chose “Active NFFE”, so only part XXV should be visible, where we certify 
that we are a foreign entity and our gross income is not passive income. 
 
Security officers 
Fill out this form, straightforward. 
 
Certification of Entity Tax Residency 
Again we certify that we are a foreign entity. 
 
Trading qualifications 
Same as for the personal Algolab account, select Futures, over 2 years of trading, select 
>100, knowledge level “Good”.  You must specify a net worth high enough otherwise the 
futures trading option will be disabled. 
 
Authorized Trader 
Fill in the authorized trader 
 
Shareholders Communications Forms 
Fill out and agree 
 
Consent to Electronic Delivery 
Fill out and agree 
 
Client Relationship Disclosure 
Fill out and agree 
 
General Agreements / Disclosures 
Fill out and agree. 
 
The entire application process can take up to two weeks if you are missing some 
information, or if several people need to provide detailed identification. 
 
In the approval phase, IB will ask for a detailed identification form with government issued 
documentation. The form is available here and can be filled out in advance: 
https://www.interactivebrokers.com/download/GuaranteeID.pdf 
You will likely need a photocopier and some clear tape to affix your ID on the form. 

https://www.interactivebrokers.com/download/GuaranteeID.pdf


 
 


